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Abstract

Reality of Export Sector in Palestine and Obstacles Facing its
Development
(A case study: Gaza Strip)

This study aims to explore the reality of Palestinian exports in the light of its exports
strategic plan. The study mainly focuses on the exports of the Gaza Strip to find out
obstacles and problems the strip faces given the aggravating siege that has been
imposed since years. The study also aims to highlight policies, procedures, and
methods followed during the exporting process from the Gaza Strip to “Israel” or the
outside world including the marketing of its products inside the West Bank.
The study adopted the descriptive analytical approach through gathering data and
information from its primary sources using a questionnaire. The questionnaire was
distributed through an interview on a sample consisted of (42) exporters in different
economical areas in the Gaza strip. Most of these areas are centered on three important
sectors that dominated (69.1%) of the sample which are food and beverages industry,
textile industry, and information technology sector.

The questionnaire composed of two main parts, the first part included (5) domains
which are (personal information, company review, employment data, production data,
and market share of the total production). The second part concentrated on
investigating the negative effect degree of some factors on production and export
activity. The study also depended on the relevant secondary data especially the
economical statistics issued by Palestinian Central Bureau of Statistics (PCBS), and
the Palestinian Trade Center (Pal Trade). This is in addition to other statistics from
other relevant institutions including Palestinian Federation of Industries and
Specialized Unions, Chambers of Commerce, Ministry of National Economy, and
Ministry of Agriculture as the supervising party of organizing the exports procedures

from the Gaza Strip.

The study concluded that export corporations and establishments in the Gaza Strip face

several obstacles that hinder their ability to grow and develop including the following:

e Electricity failure and the increased operation cost as a result of the expensive

prices of the alternatives used in the operation process. This causes an increase

in the national product value and the inability to compete within international
markets.

e Banning of entering raw materials, as the occupation authorities prohibit the
entrance of roughly (38.9%) of raw materials required by exporters for their
production under the so-called decree of (the list of dual-use items and
equipment’s).

e Wars and continuous aggressions by the occupations, which brought severe
damages to the factories and establishments and depleted the exporters
financial power leading them to a state of a continuous depletion through
rebuilding their establishments. In this regard, (11.1%) of exporting
corporations and establishments included in the sample encountered a total
damage during the previous wars on the Gaza Strip, (37.1%) encountered a
partially severe damage, while (51.8%) encountered a partial damage.

(-
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e The results also revealed that the most affected sectors by occupation policies
was food and beverages industry sector representing (38.5%) of total
establishments, and the least affected sector was information technology which
is considered a promising sector in the Gaza Strip.

In light of the above results, the study recommends the following:

e Itis necessary to find effective alternatives for exporting goods that not include
passages with “Israel”, as the exporting process to outside the Gaza Strip is
entirely conducted by “Israeli” representatives.

e It is important to reconsider the trade agreements, and work on activating the
agreements signed by Arab countries and other countries in order to leverage
from such agreements and to present opportunity for integrating the Palestinian
economy with regional and international arena.

e The government should support and educate the private sector in the exporting
field, as it turned out that exporters are ignorant of “export promotion strategy
2014-2018.

e The most pressing priorities that should be managed include resolving
electricity failure problem and finding low-cost alternatives for producers
through and external support.
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